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- THE  YEAR 

IN  BRIEF  ■ - 

YEAR  ENDED  JULY  31, 

1944 

1943 

Net  sales  . 

$170,862,983 

$155,331,203 

Profit  before  federal  taxes  on  income  and 

before  minority  interest . 

14,876,559 

12,367,327 

Federal  taxes  on  income . 

10,361,779 

7,866,388 

Net  profit  after  federal  taxes  on  income  and 

minority  interest 

3,885,871 

3,900,480 

Dividends  on  preferred  stock 

414,964 

426,735 

Number  of  times  preferred  dividends  were 

earned  . 

9.36 

9.14 

Net  profit  applicable  to  common  stock: 

Amount . 

$  3,470,907 

$  3,473,745 

Per  share  of  common  stock  outstand- 

ing  at  end  of  year . 

3.50 

3.56 

Number  of  shares  outstanding  at  end  of 
year: 

Preferred  stock  . 

97,110 

97,810 

Common  stock . 

991,619 

974,621 

Dividends  paid  per  share: 

Preferred  stock . 

$  4.25 

$  4.25 

Common  stock 

1.50 

1.50 

Balance  sheet  data  at  end  of  year: 

Customers’  balances 

9,134,807 

8,977,567 

Inventories  . 

18,544,783 

18,224,402 

Working  capital . 

34,566,197 

33,270,318 

Ratio  of  current  assets  to  current 

liabilities  . 

4.49 

5.26 

Long-term  debt . 

$  12,783,868 

$  12,789,897 

Capital  stock  and  surplus,  exclusive  of 

minority  interest . 

43,538,511 

41,661,666 

FEDERATED 

DEPARTMENT  STORES,  INC. 
1440  Broadway,  New  York  18,  N.  Y. 


To  the  Stockholders: 

There  is  submitted  herewith  a  report  of  the  operations  of  your  Company  and 
its  subsidiaries  for  the  fiscal  year  ended  July  31, 1944. 

Consolidated  net  sales  for  the  year  were  $170,862,983,  an  increase  of  10%  over 
the  figure  of  the  previous  year. 

Federal  taxes  on  income  were  $10,361,779  for  the  year  ended  July  31,  1944, 
and  $7,866,388  for  the  year  ended  July  31, 1943. 

Net  profit  applicable  to  common  stock  of  your  Company  after  taxes,  minority 
interest  and  preferred  dividends  was  $3,470,907,  or  $3.50  per  share  of  outstanding 
common  stock  as  compared  with  earnings  for  the  previous  year  of  $3,473,745,  or 
$3.56  per  share  of  common  stock  outstanding. 

WAR  ECONOMY 

Your  Company’s  fiscal  year  ending  July  31, 1944,  was  the  third  year  in  which 
World  War  II  has  been  the  most  important  factor  in  our  economy. 

Inventory  control,  price  ceilings  and  rationing  have  become  a  part  of  the 
regular  operating  requirements  of  retail  management.  The  essential  priority  prop- 
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erly  granted  to  military  requirements  has  meant  a  complete  lack  of  many  items  of 
consumer  durable  goods  and  limitations  in  the  availability  of  many  other  products 
as  well.  Nevertheless,  the  quantity  of  inventory,  both  in  dollars  and  units,  has  been 
well  maintained,  a  fact  which  in  itself  is  a  tribute  to  the  resourcefulness  of  retail 
management,  and  to  the  genius  of  American  production. 

Since  the  close  of  your  Company’s  fiscal  year,  the  War  Production  Board  has 
announced  the  reinstitution  of  production  of  some  items  of  civilian  goods.  How¬ 
ever,  the  practical  effect  of  this  announcement  is  as  yet  hardly  noticeable.  More¬ 
over,  it  is  likely  that  these  preliminary  steps  in  reconversion  will  be  relatively  slow 
in  having  any  effect  on  the  supplies  available  to  the  consumers  in  this  nation  whose 
needs  in  the  aggregate  are  so  great  and  whose  channels  of  trade  must  first  absorb 
so  much  production  merely  for  their  efficient  operation. 

POSTWAR 

With  the  ending  of  hostilities  in  Europe  and  again  with  the  ending  of  hostili¬ 
ties  in  the  Far  East,  the  nature  of  our  production  and  distribution  problem  will 
change  radically.  It  would  appear  practically  impossible  to  anticipate  what  these 
changes  will  be,  and  therefore  impossible  to  attempt  at  this  time  to  provide  for 
them.  The  date  and  character  of  the  Axis  surrender,  the  nature  and  requirements 
of  world  rehabilitation,  the  type  of  reconversion  policy  and  practice  adopted  at 
home  will  all  have  tremendous  influence  upon  the  kinds  and  amounts  and  timing 
of  available  goods.  It  will  be  the  effort  of  the  managements  of  your  several  operat¬ 
ing  subsidiaries  to  be  alert  to  the  problems  as  they  develop  and  to  deal  with  them 
adequately. 

The  Directors  of  your  Company  have  devoted  time,  thought  and  energy  to 
those  elements  of  postwar  activities  to  which  they  felt  consideration  could  pres¬ 
ently  be  given  with  the  probability  of  some  practical  value  to  the  Company.  These 
plans  are  still  in  the  status  of  discussion,  and  will  remain  so  until  the  postwar 
period  has  become  an  actual  fact. 
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CONSUMER’S  GOODS  AND  INFLATION 


In  the  report  of  1943,  the  following  statement  was  made: 

“If  the  volume  of  consumer  goods  can  be  increased  without  inter¬ 
fering  with  the  production  of  materials  or  supplies  needed  for  the  success¬ 
ful  prosecution  of  the  war,  and  if  the  stores  continue  to  find  ways  of  distrib¬ 
uting  merchandise  more  efficiently,  a  real  contribution  will  have  been  made 
toward  curbing  inflation,  since  there  is  no  better  way  to  control  inflation  than 
to  increase  production  and  to  reduce  the  competition  for  goods.  There  is 
also  no  sounder  way  for  the  country  to  enter  the  postwar  era,  which  will 
in  the  opinion  of  your  management  be  both  goods-hungry  and  job-hungry, 
than  to  have  the  retail  stores  and  their  sources  of  supply  already  geared  to 
a  large  and  economical  manufacturing  and  distribution  effort.” 

In  the  light  of  a  year’s  operation,  it  is  believed  that  these  convictions  are  still 
valid  and  that  a  great  deal  has  been  accomplished  toward  the  desired  end.  As  has 
been  already  indicated,  the  volume  of  production  for  civilians  in  general  is  being 
well  maintained  in  view  of  the  demands  of  sixty  billion  dollars  of  production  for 
the  military'  forces  and  foreign  civilians.  The  possibilities  are  that  the  postwar 
period  will  have  an  excellent  chance  of  being  free  of  the  disastrous  burdens  of 
serious  currency  inflation.  The  effectiveness  of  conversion  from  war  jobs  to  peace¬ 
time  jobs  depends  upon  the  skill  with  which  that  conversion  is  planned  and 
executed. 
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SUMMARY  OF  FINANCIAL  RESULTS 


Details  of  financial  operations  of  your  Company  appear  elsewhere  in  this 
report.  There  are  presented  herewith,  in  summary  form,  some  of  the  more  impor¬ 
tant  figures: 

WORKING  CAPITAL 


A  comparison  of  working  capital  and  of  long-term  debt  at  July  31, 1944,  and  at 
the  end  of  the  preceding  five  fiscal  periods  is  as  follows: 


RATIO  OF 

CURRENT 

AMOUNT  OF 

ASSETS  TO 

AMOUNT  OF 

WORKING 

CURRENT 

LONG-TERM 

CAPITAL 

LIABILITIES 

DEBT 

July  31, 1944 

$34,566,197 

4.49 

$12,783,868 

July  31, 1943 

33,270,318 

5.26 

12,789,897 

July  31, 1942 

38,358,609 

5.40 

20,414,016 

January  31, 1942 

29,413,127 

4.10 

10,980,183 

January  31, 1941 

28,292,487 

5.77 

10,295,413 

January  31, 1940 

26,054,743 

5.76 

9,583,360 

The  amount  of  the  working  capital  increased  by  approximately  $1,300,000 

during  the  past  year.  Since  January  31,  1940,  the 
long-term  debt  increased  by  about  $5,300,000. 

excess  of  working 

capital  over 

NET  SALES 

VOLUME  %  INCREASE 

Year  ended  July  31 : 

1944  . 

$170,862,983 

10.00 

1943  . 

155,331,203 

13.72 

1942  . 

136,585,703 

3.92 

Year  ended  January  31: 

1942  . 

131,427,879 

14.63 

1941  . 

114,657,245 

4.13 

1940  . 

110,114,135 

3.97 

NET  PROFIT 


NET  PROFIT 

PROFIT  BEFORE  FEDERAL  APPLICABLE 

FEDERAL  TAXES  TAXES  ON  MINORITY  TO  PARENT 


Year  ended  July  31 :  on  income 

1944  .  $14,876,559 

1943  .  12,367,327 

1942  .  8,099,368 

Year  ended  January  31: 

1942  .  6,614,202 

1941  .  4,994,337 

1940  .  4,820,796 


PROFITS  APPLICABLE  TO 
COMMON  STOCK 

NET  PROFIT 
APPLICABLE 
TO  PARENT 


Year  ended  July  31 :  company 

1944  .  $3,885,871 

1943  .  3,900,480 

1942  .  3,444,930 

Year  ended  January  31: 

1942  .  3,101,896 

1941  .  3,192,100 

1940  .  3,286,287 


INCOME 

INTEREST 

COMPANY 

$10,361,779 

$628,909 

$3,885,871 

7,866,388 

600,459 

3,900,480 

4,027,650 

626,788 

3,444,930 

3,004,500 

507,806 

3,101,896 

1,348,200 

454,037 

3,192,100 

941,000 

593,509 

3,286,287 

DIVIDENDS 

ON  PRE¬ 
FERRED  STOCK 

OF  PARENT 

COMPANY 

NET  PROFIT 

APPLICABLE  TO 

COMMON  STOCK  OF 

PARENT  COMPANY 

AMOUNT 

PER 

SHARE 

$414,964 

$3,470,907 

$3.50 

426,735 

3,473,745 

3.56 

442,650 

3,002,280 

3.15 

451,150 

2,650,746 

2.79 

470,170 

2,721,930 

2.90 

486,427 

2,799,860 

3.04 

DIVIDEND  PAYMENTS 

Regular  quarterly  dividends  were  paid  upon  the  4/i%  cumulative  preferred 
stock  during  the  past  year.  Dividends  on  the  common  stock  during  this  period  were 
continued  at  the  annual  rate  of  $1.50  per  share. 


7 


The  following  table  shows  the  dividend  payments  made  during  the  past  four 
and  one-half  years  as  well  as  the  number  of  shares  of  common  and  preferred  stock 
outstanding  at  the  end  of  each  period: 


SHABES  OUTSTAND¬ 
ING  AT  END 

AMOUNTS  OF  DIVIDENDS  OF  EACH  PERIOD 


PRE¬ 

COM¬ 

PREFERRED 

COMMON 

FERRED 

MON 

TOTAL  STOCK 

STOCK 

STOCK 

STOCK 

Year  ended  July  31 : 

1944  . 

$1,885,568 

$414,964 

$1,470,604 

97,110 

991,619 

1943  . 

1,865,446 

426,735 

1,438,711 

97,810 

974,621 

1942  . 

1,868,843 

442,650 

1,426,193 

102,750 

951,927 

Year  ended  January  31: 

1942  . 

1,872,328 

451,150 

1,421,178 

104,950 

951,587 

1941  . 

1,869,575 

470,170 

1,399,405 

109,350 

937,293 

1940  . 

1,636,998 

486,427 

1,150,571 

112,250 

920,898 

PERSONNEL 

The  inroads  from  war  industry  were  less  severe  as  war  production  during  the 
first  half  of  1944  maintained  rather  than  increased  its  volume. 

The  Directors  reiterate  their  appreciation  of  the  loyal  services  of  the  em¬ 
ployees  of  the  stores  who  have  contributed  so  much  to  the  results  set  forth  in  this 
report.  Consumers  have  been  willing  to  accept  fewer  services  and  operations  have 
been  improved  wherever  possible  so  as  to  require  fewer  man-hours.  But  basically, 
the  service  given  has  been  adequate.  This  has  been  made  possible  by  intensive 
training  of  personnel,  the  use  of  part-time  people,  and  primarily  through  the  loyalty 
and  increased  effort  of  the  many  men  and  women  who  have  remained  as  employees 
of  the  stores.  ' 
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CHANGES  IN  THE  BOARD 


It  is  with  deepest  sorrow  that  announcement  is  made  of  the  death  of  Edward 
J.  Frost  in  June,  1944.  Within  two  years  we  have  suffered  the  serious  loss  of  the 
counsel  and  help  of  our  friends  and  associates,  Louis  E.  Kirstein  and  Edward  J. 
Frost,  both  members  of  the  management  of  Wm.  Filene’s  Sons  Company  and 
Directors  of  your  Company. 

In  the  past  fiscal  year  Mr.  James  S.  Schoff  became  President  and  Managing 
Director  of  Bloomingdale  Bros.,  Inc.  and  was  elected  to  your  Board  of  Directors. 
Since  the  close  of  the  fiscal  year  there  were  elected  to  your  Board  of  Directors, 
Mr.  Walter  M.  Heymann,  Vice  President  of  the  First  National  Bank  of  Chicago 
and  Mr.  Jeffrey  Lazarus,  Vice  President  of  The  John  Shillito  Company  of  Cin¬ 
cinnati.  We  believe  that  their  judgment  and  advice  will  be  of  substantial  value  to 
your  Company. 

Respectfully  submitted, 

By  order  of  the  Board  of  Directors  LINCOLN  FILENE 

October  25, 1944  chairman 
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SALES  AND  PROFITS 
of 

THE  FEDERATED  COMPANIES 


THE 


WM. 

FILENES 

SONS 

COMPANY 

AND 

SUBSIDIARY 

COMPANIES 

ABRAHAM 

& 

STRAUS 

INC. 

F.ANDR. 

LAZARUS 

AND 

COMPANY 

AND 

SUBSIDIARY 

COMPANY 

BLOOMINGDALE 

BROS.,  INC. 

AND 

SUBSIDIARY 

COMPANIES 

NET  SALES: 

Year  ended  July  31: 

1944 

$53,131,313 

$34,927,193 

$47,378,886 

$35,425,591 

1943 

50,392,704 

31,157,476 

41,606,547 

32,174,476 

1942 

44,310,495 

28,076,012 

34,623,405 

29,575,791 

Year  ended  January  31: 

1942 

42,367,641 

27,216,445 

32,918,614 

28,925,179 

1941 

37,429,598 

24,167,486 

27,013,038 

26,047,123 

1940 

37,044,450 

23,426,485 

24,177,887 

25,465,313 

NET  PROFIT: 

Year  ended  July  31: 

1944 

1,351,154 

953,009 

1,650,010 

756,479 

1943 

1,142,257 

1,086,351 

1,729,988 

790,629 

1942 

1,196,438 

1,080,497 

1,365,774 

853,070 

Year  ended  January  31: 

1942 

911,960 

937,289 

1,314,726 

731,053 

1941 

585,898 

1,072,643 

1,473,546 

687,433 

1940 

877,240 

1,008,142 

1,451,228 

692,229 
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TOUCHE,  NIVEN  6c  CO. 

CERTIFIED  PUBLIC  ACCOUNTANTS 
EIGHTY  MAIDEN  LANE 
NEW  YORK 

October  19,  1944 

TO  THE  BOARD  OF  DIRECTORS  AND  STOCKHOLDERS 
OF  FEDERATED  DEPARTMENT  STORES,  INC.: 

We  have  examined  the  balance  sheets  as  of  July  31,  1944  and  the  related  statements  of 
profit  and  loss  and  surplus  for  the  year  then  ended  of  Federated  Department  Stores,  Inc.  and 
of  certain  of  its  subsidiary  companies  -  Federated  Service,  Inc.,  Metropolitan  Television,  Inc., 
Abraham  &  Straus,  Inc.  and  Bloomingdale  Bros.,  Inc.  and  its  subsidiary  companies  -  have 
reviewed  the  systems  of  internal  control  and  the  accounting  procedures  of  the  companies  and, 
without  making  a  detailed  audit  of  the  transactions,  have  examined  or  tested  accounting 
records  of  the  companies  and  other  supporting  evidence,  by  methods  and  to  the  extent  we 
deemed  appropriate.  Our  examination  was  made  in  accordance  with  generally  accepted  audit¬ 
ing  standards  applicable  in  the  circumstances  and  included  all  procedures  which  we  consid¬ 
ered  necessary.  Messrs.  Herbert  F.  French  &  Company  and  Messrs.  Ernst  &  Ernst  have  made 
similar  examinations  of  the  consolidated  financial  statements  for  the  same  period  of  Wm. 
Filene  s  Sons  Company  and  The  F.  and  R.  Lazarus  and  Company,  respectively,  the  two  other 
subsidiary  companies  of  Federated  Department  Stores,  Inc.,  the  net  assets  of  which  represent 
approximately  54*  of  the  consolidated  net  assets  at  July  31,  1944.  From  the  foregoing  financial 
statements  there  have  been  prepared  the  accompanying  consolidated  balance  sheet  of  Feder¬ 
ated  Department  Stores,  Inc.  and  subsidiary  companies  as  of  July  31,  1944  and  the  consoli¬ 
dated  statements  of  profit  and  loss  and  surplus  for  the  year  then  ended. 

It  has  been  the  established  procedure  of  the  Company's  subsidiaries  to  take  physical 
inventories  in  all  departments  around  the  end  of  their  fiscal  year.  This  procedure  was  followed 
as  of  July  31, 1944  except  by  The  F.  and  R.  Lazarus  and  Company  and  its  subsidiary  company. 
Messrs.  Ernst  &  Ernst  report  that,  as  these  companies  took  physical  inventories  around  January 
31,  1944  and  as  they  maintain  adequate  perpetual  inventory  records  on  the  customary  retail 
inventory  method  followed  by  department  stores,  it  was  not  felt  necessary  to  take  physical 
inventories  around  July  31, 1944  in  all  departments.  Physical  inventories  were  taken,  in  depart¬ 
ments  selected  by  the  companies,  of  merchandise  aggregating  approximately  60*  of  the  total 
amount  of  merchandise.  The  perpetual  inventory  records  relative  to  the  remaining  depart¬ 
ments  were  reviewed  by  the  accountants  and  they  have  satisfied  themselves  as  to  the  substantial 
fairness  of  the  amounts  at  which  the  inventories  are  stated. 

Based  upon  the  examinations  made  by  us  and  upon  the  opinions  expressed  in  the  reports  of 
the  other  accountants  with  respect  to  the  financial  statements  of  subsidiary  companies  not 
examined  by  us,  the  figures  for  which  have  been  included  upon  the  responsibility  of  such 
accountants,  the  accompanying  consolidated  balance  sheet  and  related  statements  of  profit  and 
loss  and  surplus,  in  our  opinion,  present  fairly  the  consolidated  position  of  Federated  Depart¬ 
ment  Stores,  Inc.  and  subsidiary  companies  at  July  31, 1944  and  the  consolidated  results  of  their 
operations  for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting  principles 
applied  by  each  of  the  companies  on  bases  consistent  with  those  of  the  preceding  fiscal  year. 


TOUCHE,  NIVEN  &  CO. 


FEDERATED  DEPART 

[A  DELAWARE 

AND  SUBSIDIA 

COMPARATIVE  CONSOLE 


ASSETS 


CURRENT  ASSETS: 

Cash  on  demand  deposit  and  on  hand 
United  States  Government  securities 
Customers*  accounts  and  notes  receivable: 

Regular  retail,  less  reserves  of  $260,800  at  July  31,  1944  and 

$242,949  at  July  31, 1943 . 

Instalment,  less  reserves  of  $245,542  at  July  31, 1944  and  $283,393  at  July  31, 1943 

Merchandise  inventories  on  hand  and  in  transit  (See  Note  1) . 

Sundry  debtors . 


OTHER  ASSETS: 

Notes  secured  by  second  mortgages  on  property  used  in  operations  —  at  cost  to  subsidiary 

company . 

Real  estate  not  used  in  operations  (See  Note  2) . 

Investments  in,  and  advances  to,  joint  merchandising  and  service  organizations . 

Investments  in,  and  advances  to,  subsidiary  companies  not  consolidated  (See  Note  3) .  . 
Postwar  refund  of  excess  profits  taxes 

Claimed  overpayment  of  federal  taxes  on  income  (See  Note  1) . 

Loans  to  director  and  employees  of  subsidiary  companies 

Deposits  with  reciprocal  and  mutual  insurance  companies  and  miscellaneous  other  assets 


FIXED  ASSETS  (See  Note  2): 

Land,  buildings  and  building  equipment  substantially  all  on  owned  land: 

Land  . . . . 

Buildings  and  building  equipment . 

Buildings  and  building  equipment  on  leased  land,  improvements  to  leased  properties 

and  leasehold . 

Store  fixtures  and  equipment . 


DEFERRED  CHARGES: 

Supplies  . : . 

Prepaid  insurance,  taxes,  etc . 

Organization  expenses,  etc.  of  one  subsidiary  company 
Unamortized  debt  expense 

GOODWILL  —  at  nominal  amount 


JULY  31, 

JULY  31, 

1944 

1943 

$10,379,026 

$  9,708,403 

5,668,908 

3,535,916 

6,679,688 

6,392,112 

2,455,119 

2,585,455 

18,544,783 

18,224,402 

752,797 

640,519 

$44,480,321 

$41,086,807 

$  1,311,000 

$  1,261,000 

1,072,779 

769,734 

1,518,800 

561,300 

102,000 

25,000 

618,676 

— 

514,130 

514,130 

72,681 

184,580 

84,507 

71,998 

$  5,294,573 

$  3,387,742 

$  6,843,851 

$  6,763,509 

5,761,802 

5,836,506 

7,773,262 

8,354,108 

3,016,688 

3,407,979 

$23,395,603 

$24,362,102 

$  729,607 

$  626,691 

1,140,976 

994,601 

6,377 

9,015 

75,603 

87,567 

$  1,952,563 

$  1,717,874 

$  4 

$  4 

$75,123,064  $70,554,529 
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INC 


MENT  STORES, 

CORPORATION] 

RY  COMPANIES 

DATED  BALANCE  SHEET 


LIABILITIES 

JULY  31, 
1944 

CURRENT  LIABILITIES: 

Accounts  payable  —  trade  $  5,188,211 

Accrued  liabilities: 

Salaries  and  wages  .  488,511 

Federal  taxes  on  income  (See  Note  1),  less  United  States  Treasury  savings  notes  of 

$7,652,379  at  July  31,  1944  and  $5,735,082  at  July  31,  1943  2,022,965 

Other  taxes .  858,260 

Miscellaneous .  302,735 

Long-term  indebtedness  due  within  one  year  514,998 

Sundry  creditors . 538,444 

$  9,914,124 

LONG-TERM  DEBT  OF  SUBSIDIARY  COMPANIES: 

Mortgages  payable,  due  after  one  year  to  1964  $  5,833,868 

Notes  and  debenture  bonds  payable,  due  after  one  year  to  1951  6,950,000 

$12,783,868 

RESERVES: 

For  possible  assessment  of  taxes  $  725,248 

For  contingencies .  455,000 

For  warrants  (See  Note  9) .  175,554 

For  past  service  retirement  benefits  under  pension  plan  475,291 


$  1,831,093 

MINORITY  INTERESTS  IN  CAPITAL  STOCK  AND  SURPLUS  OF 
SUBSIDIARY  COMPANIES: 

Preferred  stocks  owned  by  other  interests  —  at  par  value  of  $100.00  a  share  (See  Note  5)  $  1,825,200 


Common  stocks  owned  by  other  interests  2,131,503 

Surplus  applicable  thereto  3,098,765 


$  7,055,468 


CAPITAL  STOCK  AND  SURPLUS: 

Capital  stock: 

Preferred,  434%  cumulative,  par  value  $100  per  share  — 97,110  shares  at  July  31, 

1944  and  97,810  shares  at  July  31,  1943  (See  Note  6)  $  9,711,000 

Capital  arising  from  conversion  of  1,550  preferred  shares  into  common  shares  116,250 

Common: 

Authorized,  2,000,000  shares  without  par  value  (See  Note  7) 

Issued  and  outstanding  —  991,619.3  shares  at  July  31,  1944  and  974,621.5 

shares  at  July  31,  1943,  at  $10  per  share  fixed  by  Board  of  Directors  9,916,193 

Surplus: 

Paid-in  surplus .  11,483,315 

Earned  surplus  (See  Note  8)  .  12,311,753 

$43,538,511 

$75,123,064 


JULY  31, 
1943 


$  4,219,728 

663,568 

1,163,427 
660,077 
291,454 
334,734 
483,501 
$  7,816,489 

$  6,339,897 
6,450,000 
$12,789,897 

$  630,900 

455,000 
171,014 


$  1,256,914 


$  1,871,900 
2,197,680 
2,959,983 
$  7,029,563 


$  9,781,000 
116,250 


9,746,215 

11,235,707 

10,782,494 

$41,661,666 

$70,554,529 
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FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 

COMPARATIVE  CONSOLIDATED  PROFIT  AND  LOSS 


Net  Sales  (including  sales  of  leased  departments) . 

Cost  of  Goods  Sold  (See  Note  1)  and  expenses,  exclusive  of  items  listed  below 


Deduct: 

Depreciation  (See  Note  4)  . 

Maintenance  and  repairs . 

Interest  on  indebtedness  and  amortization  of  debt  expense  (See  Note  10) 


Other  Income  —  Net: 

Interest  and  dividends  earned  on  securities . 

Dividends  from  subsidiary  companies  not  consolidated  (See  Note  3) 

Refund  (net)  of  taxes  applicable  to  prior  years . 

Provision  for  warrants  (See  Note  9) . . 

Loss  from  operation  of  properties  rented  to  others . 

Loss  from  sale  of  real  estate  and  securities . 

Setdement  of  claim  under  lease . 

Provision  for  employees’  notes . 

Profit  Before  Provision  for  Federal  Taxes  on  Income . 

Provision  for  Federal  Taxes  on  Income . 

Net  Profit . . . . . 


YEAR  ENDED  JULY  31, 


1944 


$170,862,983 
152,937,953 
$  17,925,030 


$  1,532,362 
1,083,645 
457,218 
$  3,073,225 
$  14,851,805 


$  129,157 

2,896 
19,236 
28,938* 
32,766* 
78,407* 

13,576 
$  24,754 

$  14,876,559 
10,361,779 
$  4,514,780 


1943 

$155,331,203 
139,649,105 
$  15,682,098 


$  1,683,873 
958,928 
618,308 
$  3,261,109 
$  12,420,989 


$  36,571 

140,967 
59,562* 
15,253* 
61,385* 
50,000* 
45,000* 
$  53,662* 

$  12,367,327 
7,866,388 
$  4,500,939 


Deduct: 

Dividends  on  preferred  stocks  of  subsidiary  companies  owned  by  other  interests 

$ 

89,997 

$ 

90,436 

Portion  of  net  profit  applicable  to  minority  interests  in  common  stocks  of  sub¬ 
sidiary  companies . 

$ 

538,912 

628,909 

$ 

510,023 

600,459 

Net  Profit  Applicable  to  Shares  of  Parent  Company  (See  Note  1) . 

$ 

3,885,871 

$ 

3,900,480 

•Contra. 
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FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 

COMPARATIVE  CONSOLIDATED  SURPLUS 

YEAR  ENDED  JULY  31, 
1944  1943 

PAID-IN  SURPLUS: 

Balance,  beginning  of  period . . .  $11,235,707  $11,014,986 

Add: 

Discount  on  repurchase  of  parent  company  4ft%  convertible  preferred  stock .  983  53,031 

Excess  of  book  value  of  minority  interests  acquired,  over  stated  value  of  parent 
company’s  common  stock  issued  in  exchange  therefor  or  cash  paid: 

Parent  company  . .  115,597  88,128 

Subsidiary  company  —  parent  company’s  proportion .  832  409 

Premium  paid  by  a  subsidiary  company  on  repurchase  of  its  preferred  stock  from 

minority  interests  —  parent  company’s  proportion .  4,593°  - 

Credit  with  respect  to  warrants  exercised  and  converted  during  the  year 

(See  Note  9) .  134,789  79,153 

Balance,  end  of  period  . $11,483,315  $11,235,707 


EARNED  SURPLUS: 

Balance,  beginning  of  period .  $10,782,494  $  8,711,403 

Add: 

Net  profit  for  year  (See  Note  1)  .  3,885,871  3,900,480 

Credit  as  a  result  of  the  retroactive  change  in  accounting  procedure  with  respect 

to  warrants  (See  Note  9)  .  —  211,125 

$14,668,365  $12,823,008 

Deduct: 

Dividends  on: 

4lA%  convertible  preferred  stock  —  quarterly  dividends  of  $1.0625  each  $  414,964  $  426,735 

Common  stock  —  $1.50  per  share .  1,470,604  1,438,711 

Increase  by  a  subsidiary  company  of  its  reserve  for  contingencies  from  $200,000 
as  of  July  31,  1942,  to  $455,000  as  of  July  31,  1943  —  parent  company's 

proportion  .  —  175,068 

Provision  by  a  subsidiary  company  for  past  service  retirement  benefits  under  pen¬ 
sion  plan  —  parent  company’s  proportion  (See  Note  11) .  471,044  — 

$  2,356,612  $  2,040,514 

Balance,  end  of  period  (See  Note  8) .  $12,311,753  $10,782,494 


TOTAL  SURPLUS  $23,795,068  $22,018,201 

•Contra 
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FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 

NOTES  TO  FINANCIAL  STATEMENTS 


1.  As  explained  in  the  report  for  the  year  ended  January  31,  1942,  the  last-in  first-out  (Lifo)  method  of 
inventory  valuation,  by  the  use  of  an  index  of  retail  price  changes,  was  adopted  in  the  preparation  of  the  report 
for  that  year.  This  method  has  been  continued  for  subsequent  periods.  The  effect  upon  the  net  profit  has  been 
as  follows: 


SIX  MONTHS  YEAR  ENDED 


YEAR  ENDED  JULY  31, 

ENDED  JULY 

JANUARY  31, 

TOTAL 

1944 

1943 

31,  1942 

1942 

Reduction  of  merchandise  inventories  with 
an  approximately  corresponding  reduc¬ 
tion  of  net  profit  before  provision  for 
federal  taxes  on  income 

$2,955,777 

$607,835 

$90,470 

$435,442 

$1,810,030 

Reduction  in  provision  for  federal  taxes 
on  income 

2,216,250 

493,500 

78,050 

352,100 

1,292,600 

Reduction  in  net  profit  after  federal  taxes 
on  income . 

$  739,527 

$114,335 

$18,420 

$  83,342 

$  523,430 

Portion  of  reduction  in  net  profit  applic¬ 
able  to  minority  interests  in  common 
stocks  of  subsidiary  companies 

112,691 

16,189 

2,723 

12,069 

81,710 

Reduction  in  net  profit  applicable  to  com¬ 
mon  shares  of  parent  company . 

$  620,830 

$  98,146 

$15,097 

$  71,273 

$  441,720 

To  date,  field  agents  of  the  Bureau  of  Internal  Revenue  have  examined  the  income  and  excess  profits  tax 
returns  for  the  year  ended  January  31,  1942  of  The  F.  and  R.  Lazarus  and  Company,  The  John  Shillito 
Company,  Wm.  Filene’s  Sons  Company  and  R.  H.  White  Company,  and  in  these  examinations  the  agents 
have  disallowed  the  use  of  the  Lifo  method.  Payments  of  additional  assessments  of  $307,454  claimed  to  be 
due  from  The  F.  and  R.  Lazarus  and  Company  and  The  John  Shillito  Company,  as  a  result  of  these 
disallowances,  have  been  made  by  these  companies  pending  the  determination  of  a  test  case.  In  the  case  of 
Wm.  Filene's  Sons  Company  and  R.  H.  White  Company,  agreements  to  pay  the  additional  assessments 
proposed  have  not  yet  been  signed,  but  $146,676  of  the  amounts  claimed  had  been  paid  at  the  time  of  filing 
tentative  returns.  Federated  Department  Stores,  Inc.  is  of  the  opinion  that  the  disallowance  of  the  use  of  the 
Lifo  method  is  not  in  accordance  with  the  provisions  of  the  Internal  Revenue  Code  and,  after  hearings  are 
completed  in  a  test  case  before  the  Treasurv  Department,  if  the  decision  is  adverse  to  the  contention  of  the 
subsidiaries,  they  propose  to  obtain  a  judicial  determination  of  the  issue.  The  amounts  paid  aggregate  $514,130 
and  this  sum  is  carried  as  an  asset  in  the  accompanying  balance  sheet  for  the  reason  that  the  increase  in 
inventories,  if  the  use  of  the  Lifo  method  were  ultimately  disallowed,  would  be  greater  than  such  amount. 
If  the  use  of  this  method  is  not  ultimately  approved,  the  taxable  income  would  be  increased  by  approximately 
the  aforementioned  reduction  of  merchanaise  inventories  ($2,955,777  in  the  three  and  one-half  years  to 
which  it  has  been  applied)  and  the  federal  taxes  on  income  payable  would  be  increased  in  the  amount  of 
$1,702,120  ($2,216,250  in  the  three  and  one-half  years  to  which  it  has  been  applied  less  the  payments  made 
of  $514,130). 


•  16* 


A  comparison  of  the  net  profit  for  the  several  periods  on  the  Lifo  basis  and  on  the  basis  formerly  employed 
is  as  follows: 


SIX  MONTHS  YEAH  ENDED 
YEAR  ENDED  JULY  31,  ENDED  JULY  JANUARY  31, 

1944  1943  31, 1942  1942 


Lifo  basis: 


Profit  before  provision  for  federal  taaes  on  income 

$14,876,559 

$12,367,327 

$2,525,771 

$6,614,201 

Provision  for  federal  taxes  on  income 

10,361,779 

7,860,388 

1,493,150 

3,004,500 

Net  profit  before  minority  interests 

$  4,514,780 

$  4,500,939 

$1,032,621 

$3,609,701 

Minority  interests 

628,909 

600,459 

164,511 

507,806 

Net  profit 

$  3,885,871 

$  3,900,480 

$  868,110 

$3,101,895 

SIX  MONTHS  YEAR  ENDED 


YEAR  ENDED  JULY  31 , 

ENDED  JULY 

JANUARY  31, 

1944 

1943 

31,  1942 

1942 

Basis  formerly  employed: 

Profit  before  provision  for  federal  taxes  on  income 

$15,484,394 

$12,463,797 

$2,961,213 

$8,430,231 

Provision  for  federal  taxes  on  income 

10,855,279 

7,944,438 

1,845,250 

4,297,100 

Net  profit  before  minority  interests 

$  4,629,115 

$  4,519,359 

$1,115,963 

$4,133,131 

Minority  interests 

645,098 

603,182 

176,580 

589,516 

Net  profit 

$  3,984,017 

$  3,916,177 

$  939,383 

$3,543,615 

2.  Fixed  assets  (and  real  estate  not  used  in  operations)  are  stated  as  follows: 

RESERVE  FOR 

COST  DEPRECIATION 

WRITE-DOWN 

(A) 

NET 

July  31,  1944: 

Land  . 

$  6,843,851 

$  — 

$ - 

$6,843,851 

Building  and  building  equipment  substantially 

all  on  owned  land 

9,886,596 

4,028,623 

96,171 

5,761,802 

Building  and  building  equipment  on  leased 
land,  improvements  to  leased  properties  and 

leasehold  . 

15,369,570 

6,336,640 

1,259,668 

7,773,262 

Store  fixtures  and  equipment . 

7,809,442 

4,286,068 

506,686 

3,016,688 

Total  fixed  assets . 

$39,909,459 

$14,651,331 

$1,862,525 

$23,395,603 

Real  estate  not  used  in  operations 

$  1,210,679 

$  137,900 

$  — 

$  1,072,779 

July  31,  1943: 


Land 

$  6,763,509 

$ 

$ - 

$  6,763,509 

Building  and  building  equipment  substantially 

all  on  owned  land 

9,847,275 

3,914,598 

96,171 

5,836,506 

Building  and  building  equipment  on  leased 
land,  improvements  to  leased  properties  and 

leasehold . 

15,682,021 

5,802,412 

1,525,501 

8,354,108 

Store  fixtures  and  equipment 

8,473,748 

4,147,485 

918,284 

3,407,979 

Total  fixed  assets 

$40,766,553 

$13,864,495 

$2,539,956 

$24,362,102 

Real  estate  not  used  in  operations 

$  890,680 

$  120,946 

$  — 

$  769,734 

(A)  Write-down  as  of  January  31,  1933  as  to  certain  of  these  assets  of  certain  subsidiary  companies.  In  addition  to  these  write¬ 
downs,  Abraham  &  Straus,  Inc.  wrote  off  leaseholds  of  $265,833  as  of  that  date. 
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3.  The  equity  represented  by  the  investment  of  The  F.  and  R.  Lazarus  and  Company  and  subsidiary  in 
capital  stocks  of  four  subsidiary  companies  (not  consolidated)  was  $3,274  less  than  the  cost  at  July  31,  1944, 
after  receipt  of  $2,896  in  dividends  during  the  year  then  ended,  and  $3,956  in  excess  of  the  cost  at  July  31, 

1943.  As  of  July  31,  1944,  the  companies  had  subscribed  for  an  aggregate  of  6,000  shares  of  capital  stock  of 
two  subsidiary  companies  (not  consolidated)  at  $100.00  per  share,  payable  on  demand.  Subsequent  to  July  31, 

1944,  the  companies  subscribed  for  an  additional  6,500  shares.  As  of  July  31,  1944  only  15  shares  of  such  stock 
had  been  issued,  which  shares  are  included  at  cost. 

4.  As  of  January  31,  1933  certain  of  the  expenditures  for  fixed  assets  by  certain  subsidiary  companies  were 
written  down  (See  Note  2  above)  and  depreciation  since  that  date  has  been  calculated  upon  the  reduced 
values. 

5.  The  preferred  stocks  of  subsidiary  companies  owned  by  other  interests  at  July  31,  1944  are  redeemable 
as  follows:  Par  value  of  $1,356,900  at  a  maximum  price  of  $104.50  per  share  and  par  value  of  $468,300  at  a 
maximum  price  of  $110.00  per  share. 

6.  The  preferred  stock  at  July  31,  1944  and  July  31,  1943  was  as  follows: 


JULY  31, 
1944 

Authorized,  160,000  shares 

Issued,  125,000  shares,  of  which  1,550  shares  have 


been  converted  into  common  shares  .  $12,345,000 


Less: 

Repurchased  and  retired,  12,300  shares  at  July  31, 

1944  and  10,700  shares  at  July  31,  1943  .  .  $  1,230,000 

Other  shares  repurchased,  14,040  shares  at  July  31, 

1944  and  14,940  shares  at  July  31,  1943  ....  1,404,000 

$  2,634,000 

Outstanding,  97,110  shares  at  July  31,  1944  and  97,810 

shares  at  July  31,  1943  .  $  9,711,000 


JULY  31, 
1943 

$12,345,000 

$  1,070,000 

1,494,000 
$  2,564,000 

$  9,781,000 


The  preferred  stock  is  redeemable  at  $105.50  per  share  on  or  before  October  1,  1944  and  less  50  cents 
per  share  each  October  2nd  thereafter  to  October  1,  1946  after  which  date  the  redemption  price  remains 
at  $104.  It  is  convertible  at  the  option  of  the  holder  into  common  stock  at  any  time  on  or  before  October  1, 1944 
at  a  conversion  price  of  $70.00  per  share.  The  number  of  shares  of  common  stock  issuable  upon  the  conversion 
of  one  share  of  414%  convertible  preferred  stock  is  determined  by  dividing  $100.00  by  the  conversion  price. 

On  or  before  June  1st  of  each  year,  the  Corporation  is  required  to  expend  for  the  repurchase  of  its  4J<% 
convertible  preferred  stock  the  greater  of  ( a )  $140,000  or  ( b )  3%  of  the  balance  of  the  consolidated  net  earnings 
after  taxes  for  the  preceding  fiscal  year  remaining  after  deducting  from  such  net  earnings  the  aggregate 
amount  of  dividends  accrued  on  the  4lA%  convertible  preferred  stock  during  such  fiscal  year.  The  repurchases 
to  July  31,  1944  exceed  by  $1,286,962  the  requirements  to  June  1,  1944. 

7.  Of  the  2,000,000  shares  of  common  stock  authorized,  158,786  shares  are  reserved  for  conversion  of  the 
414%  convertible  preferred  stock  (maximum  requirement)  and  87,916  shares  are  reserved  for  the  exercise 
of  warrants  issued  and  to  be  issued  to  certain  executives  of  subsidiary  companies  (maximum  requirement). 
In  addition  119,457  shares  are  reserved  for  exchange  for  common  stock  of  subsidiary  companies. 

8.  Earned  surplus  of  $12,311,753  is  before  an  appropriation  of  $2,266,962,  being  the  cost  of  the  414% 
convertible  preferred  stock  repurchased. 

9.  During  the  year  ended  January  31,  1941,  a  plan  was  adopted  for  issuing  warrants  to  certain  executives 
of  the  Company’s  subsidiaries  (who  do  not  include  any  of  the  persons  who  were  members  of  the  Board  of 
Directors  or  the  Company  at  the  time  of  the  adoption  of  the  plan ) .  The  more  important  provisions  are  now 
summarized.  The  plan  provides  that  for  each  year,  for  a  period  not  exceeding  five  years,  there  may  be  issued 
at  the  discretion  or  the  Board  of  Directors  a  maximum  of  25,000  warrants,  if  consolidated  net  profit  applicable 
to  shares  owned  by  the  Company  in  its  subsidiaries  for  the  preceding  fiscal  year  is  at  least  as  great  as  $2,809,272 
( average  consolidated  net  profit  applicable  to  shares  owned  by  the  Company  in  its  subsidiaries  for  the  years 
ended  January  31,  1937,  1938  and  1939).  Each  warrant  expires  within  five  years  from  its  issue  date  and 
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authorizes  the  holder  to  purchase  one  share  of  common  stock  of  the  Company  on  or  before  May  1st  of  the 
fifth  calendar  year  after  the  calendar  year  in  which  the  warrant  is  originally  issued,  at  a  price  equivalent  to  the 
average  closing  price  or  closing  bid  for  the  stock  for  the  preceding  ten  traaing  days  prior  to  the  first  day  of  the 
calendar  month  as  of  which  such  warrant  is  originally  issued.  If  not  exercised  for  the  purchase  of  common  stock, 
each  warrant  is  convertible,  without  payment,  into  l/10th  of  a  share  of  common  stock  of  the  Company  at  any 
time  before  it  expires  but  only  after  two  years  from  its  original  date  of  issue. 

Prior  to  July  31, 1942,  the  75,000  warrants  which  had  been  registered  with  the  Securities  and  Exchange  Com¬ 
mission  had  been  issued.  During  the  year  ended  July  31, 1943,  50,000  additional  warrants,  representing  the  bal¬ 
ance  of  125,000  warrants  authorized  by  the  warrant  plan,  were  registered  with  a  provision  for  a  change  in 
accounting  procedure  which  was  to  apply  not  only  to  the  future  but  also  retroactively  to  the  commencement 
of  the  warrant  plan.  Under  the  revised  procedure  the  deduction  from  profits  is  arrived  at  by  multiplying  ( 1 )  the 
number  of  shares  to  be  issued  under  the  conversion  rights,  by  (2)  the  fair  value  per  share  of  stock.  Under  the 
former  procedure,  the  deduction  from  profits  represented  the  excess  of  the  sum  of  ( 1 )  the  $10.00  per  share  fixed 
by  the  Board  of  Directors  for  the  Company's  common  stock  and  ( 2 )  the  capital  surplus  applicable  to  each  share 
of  common  stock,  over  the  purchase  price  fixed  in  accordance  with  the  warrant  plan.  The  reserve  for  warrants 
issued  with  respect  to  the  three  years  ended  January  31,  1942  has  been  adjusted  to  the  revised  procedure  as  of 
January  31,  1943,  resulting  in  an  increase  in  earned  surplus  and  a  reduction  in  the  reserve  for  warrants  of 
$211,125. 

The  25,000  warrants  to  be  issued  as  of  May  1, 1944,  with  respect  to  the  year  ended  January  31, 1944,  exhaust 
the  125,000  warrants  authorized  by  the  warrant  plan.  The  provision  for  these  25,000  warrants  has  been  deter¬ 
mined  by  multiplying  ( 1 )  the  2,500  shares  that  may  be  issued  under  the  conversion  rights  by  (2)  the  fair  value 
of  $23,075  per  share  of  stock  as  determined  by  the  Board  of  Directors,  resulting  in  a  provision  of  $57,688.  Of 
this  amount  $28,750  was  deducted  in  the  six  months  ended  July  31, 1943  and  the  balance  of  $28,938  is  deducted 
in  the  current  year. 

During  the  year  ended  July  31,  1944,  13,293  warrants  were  exercised  for  the  purchase  of  the  same  number 
of  common  shares  and  resulted  in  the  receipt  of  a  total  cash  consideration  of  $243,377.  Of  this  amount  plus  the 
reserve  of  $24,342  provided  with  respect  to  these  warrants,  $132,930  was  added  to  capital  stock  and  $134,789 
to  paid-in  surplus. 

The  reserve  for  warrants  at  July  31, 1944  comprises  the  following: 


Number  of  Warrants 


TO  BE 

EXERCISED 

DURING 

OUT¬ 

STANDING 

JULY  31, 

PRICE 

UPON 

AMOUNT 

OF 

With  Respect  to 

ISSUED 

ISSUED 

YEAR 

1944 

EXERCISE 

RESERVE 

Year  ended  January  31, 1940 . 

.  .  .  .  25,000 

- 

5,423 

15,577 

$18.7125 

$  29,148 

Year  ended  January  31, 1941 . 

.  .  25,000 

- 

1,500 

22,200 

19.1375 

42,485 

Year  ended  January  31, 1942 . 

.  ...  25,000 

- 

1,734 

4,775 

12.2750 

5,861 

Year  ended  January  31, 1943 . 

. ...  25,000 

- 

4,636 

20,364 

19.8250 

40,372 

Year  ended  January  31, 1944 . 

25,000 

23.0750 

57,688 

$175,554 

10.  Interest  on  indebtedness  and  amortization  of  debt  expense  for  the  year  ended  July  31,  1943  includes 
$94,270  for  premium,  unamortized  debt  expense,  etc.  applicable  to  bonds  and  notes  redeemed  during  the  year 
by  subsidiary  companies. 

11.  In  January,  1944,  Abraham  &  Straus,  Inc.  adopted  a  pension  plan  for  the  benefit  of  employees  involving 
an  annual  cost  of  approximately  $90,000.  During  the  year  ended  July  31, 1944  there  has  been  charged  to  profit 
and  loss  the  amount  paid  in  January,  1944  ($87,829)  and  an  accrual  of  one-half  of  the  estimated  amount  due 
in  January,  1945  ($47,710).  In  order  to  establish  the  plan,  a  reserve  of  $528,101  (parent  company  proportion 
$471,044)  has  been  provided  from  earned  surplus  to  cover  the  past  service  benefits  of  the  initial  group  under 
the  plan.  Of  this  amount,  one-tenth  ($52,810)  was  paid  during  the  year  and  has  been  charged  to  the  reserve. 
This  amount,  however,  is  allowable  as  a  deduction  from  income  subject  to  federal  taxes  and,  accordingly,  the 
provision  for  federal  taxes  is  reduced  thereby  by  approximately  $45,000. 
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FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 

COMPARISON  OF  NET  SALES  AND  NET  PROFITS 
FIVE  AND  ONE-HALF  YEARS  ENDED  JULY  31,  1944 


YEAR  ENDED  JULY  31, _  _ YEAR  ENDED  JANUARY  31, 


NET  SALES: 

Wm.  Filene’s  Sons  Com- 

1944 

1943 

1942(l) 

1942 

1941 

1940 

pany . 

$  53,131,313 

$  50,392,704 

$  44,310,495 

$  42,367,641 

$  37,429,598 

$  37,044,450 

Abraham  &  Straus,  Inc. .  . . 

The  F.  and  R.  Lazarus  and 

34,927,193 

31,157,476 

28,076,012 

27,216,445 

24,167,486 

23,426,485 

Company . 

47,378,886 

41,606,547 

34,623,405 

32,918,614 

27,013,038 

24,177,887 

Bloomingdale  Bros.,  Inc..  . 

35,425,591 

32,174,476 

29,575,791 

28,925,179 

26,047,123 

25,465,313 

NET  PROFIT(3and3): 

Before  federal  taxes  on  in¬ 

$170,862,983 

$155,331,203 

$136,585,703 

$131,427,879 

$114,657,245 

$110,114,135 

come  . 

$  14,876,559 

$  12,367,327 

$  8,099,368 

$  6,614,202 

$  4,994,337 

$  4,820,796 

Federal  taxes  on  income. .  . 

After  federal  taxes  on  in¬ 

10,361,779 

7,866,388 

4,027,650 

3,004,500 

1,348,200 

941,000 

come  . 

Applicable  to  minority  in¬ 
terests  in  preferred  and 
common  shares  of  subsi¬ 

$  4,514,780 

$  4,500,939 

$  4,071,718 

$  3,609,702 

$  3,646,137 

$  3,879,796 

diary  companies . 

Applicable  to  stock  of  par¬ 

628,909 

600,459 

626,788 

507,806 

454,037 

593,509 

ent  company . 

Dividends  on  preferred 

$  3,885,871 

$  3,900,480 

$  3,444,930 

$  3,101,896 

$  3,192,100 

$  3,286,287 

stock  of  parent  company 
Balance  of  net  profit  appli¬ 
cable  to  common  stock  of 

414,964 

426,735 

442,650 

451,150 

470,170 

486,427 

parent  company . 

NUMBER  OF  SHARES 
OF  COMMON  STOCK 
OUTSTANDING  AT 

$  3,470,907 

$  3,473,745 

$  3,002,280 

$  2,650,746 

$  2,721,930 

$  2,799,860 

END  OF  YEAR . 

NET  PROFIT 

991,619 

974,621 

951,927 

951,587 

937,293 

920,898 

PER  SHARE . 

Notes: 

$3.50 

$3.56 

$3.15 

$2.79 

$2.90 

$3.04 

1.  The  fiscal  year  of  the  Company  was  changed  at  July  31,  1942,  from  one  ending  on  January  31  to  one  ending  on  July  31.  For  purposes  of 
comparison,  figures  are  presented  in  this  tabulation  for  die  year  ended  July  31,  1942. 

2.  The  figures  for  net  income  have  not  been  modified  for  surplus  adjustments  which  relate  to  these  years,  except  for  the  year  ended  January  31, 
1940,  for  which  year  income  has  been  reduced  by  $53,937.50  for  warrants  issued  after  the  close  of  the  year  and  charged  to  surplus. 

3.  See  Note  1  to  the  financial  statements. 
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FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 

COMPARATIVE  BALANCE  SHEET  STATISTICS 


END  OF  FISCAL  PERIOD 


JULY  31 

JANUARY  31 

1944 

1943 

1942 

1942 

1941 

1940 

WORKING  CAPITAL: 

" 

Current  assets: 

Cash  and  investments 

$16,047,934 

$13,244,319 

$  9,334,765 

$  4,852,711 

$  4,974,185 

$  4,409,112 

Notes  and  accounts  receivable. 

9,134,807 

8,977,567 

9,549,287 

17,284,143 

16,166,839 

14,983,367 

Merchandise  inventories . 

18,544,7831 

18,224,4021 

27,680,7641 

16,330,5121 

12,744,238 

11,896,669 

Other  current  assets . 

752,797 

640,519 

518,971 

442,356 

335,421 

239,841 

$44,480,321 

$41,086,807 

$47,083,787 

$38,909,722 

$34,220,683 

$31,528,989 

Current  liabilities 

9,914,124 

7,816,489 

8,725,178 

9,496,595 

5,928,196 

5,474,246 

Working  capital 

$34,566,197 

$33,270,318 

$38,358,609 

$29,413,127 

$28,292,487 

$26,054,743 

Ratio  of  current  assets  to  current 

liabilities  . 

4.49 

5.26 

5.40 

4.10 

5.77 

5.76 

LONG-TERM  DEBT  OF 

= 

SUBSIDIARY  COMPANIES2 

$12,783,868 

$12,789,897 

$20,414,016 

$10,980,183 

$10,295,413 

$  9,583,360 

Notes: 

1.  See  Note  1  to  financial  statements. 

2.  Long-term  debt  does  not  include  instalments  due  within  one  year;  such  amounts  are  included  in  current  liabilities. 


HOLDINGS  OF  SECURITIES  OF  PRINCIPAL 
SUBSIDIARY  COMPANIES  CONSOLIDATED  —  JULY  31,  1944 


PREFERRED  STOCK 

COMMON  STOCK 

Held  by 
Federated 

Held  by 
minority 
interests 

Held  by 
Federated 

Held  by 
subsidiaries 

Held  by 
minority 
interests 

Wm.  Filene’s  Sons  Company,  Boston,  Mass . 

$  2,813,100 

$1,358,900 

68.65% 

—  % 

31.35* 

R.  H.  White  Company,  Boston,  Mass . 

— 

— 

— 

100.00 

— 

Abraham  &  Straus,  Inc.,  Brooklyn,  N.  Y . 

The  F.  and  R.  Lazarus  and  Company,  Columbus, 

1,900,000 

— 

89.20 

— 

10.80 

Ohio  . 

2,553,100 

— 

99.01 

— 

.99 

The  John  Shillito  Company,  Cincinnati,  Ohio. 

— 

468,300 

— 

99.34 

.66 

Bloomingdale  Bros.,  Inc.,  New  York,  N.  Y . 

3,039,400 

— 

89.12 

— 

10.88 

Federated  Service,  Inc.,  New  York,  N.  Y . 

— 

— 

— 

100.00 

— 

Metropolitan  Television,  Inc.,  New  York,  N.  Y - 

$10,305,600 

$1,825,200 

— 

100.00 

— 

21 


FEDERATED  DEPARTMENT  STORES,  INC. 


EARNINGS  AND  DIVIDENDS 


Year  ended 
January  31 

Preferred  Stock 

Per  Share 

Common  Stock 

Per  Share 

Earnings 

Dividends 

Earnings 

Dividends 

1932 

$1.37 

$  .50 

1933 

.62 

.65 

1934 

1.58 

.70 

1935 

1.26 

1.00 

1936 

1.60 

1.00 

1937' 

$1.41-2/3 

3.03 

2.00 

1938 

$22.20 

4.25 

2.37 

1.75 

1939 

23.43 

4.25 

2.45 

1.25 

1940 

29.28 

4.25 

3.04 

1.25 

1941 

29.19 

4.25 

2.90 

1.50 

1942 

29.56 

4.25 

2.79 

1.50 

Year  ended 

July  31 

1942 

33.53 

4.25 

3.15 

1.50 

1943 

39.88 

4.25 

3.56 

1.50 

1944 

40.01 

4.25 

3.50 

1.50 

'The  preferred  stock  was  issued  in  the  month  of  August  of  this  fiscal  year. 
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Total  Volume  of  Business 

Year  ended  July  31, 


1944  1943  1942 


Year  ended  January  31, 
1942  1941  1940 


Disposition  of  Net  Profit  Before  Federal  Taxes  on  Income 


1944 

$14,876,559 


$10,361,779 


$628,909 

$414,964 


$3,470,907 


Year  ended  July  31, 

1943  1942 


$12,367,327 


$7,866,388 


$600,459 

$426,735 


$3,473,745 


$  Net  profit  before  federal  taxes  on 
income  and  minority  interest 
I  1  Federal  taxes  on  income 

EE3  Minority  interests  in  preferred  and 
common  stocks  of  subsidiaries 

Dividends  on  preferred  stock  ol 
Company 

Applicable  to  common  stock 


$8,099,368 


$4,027,650 


$626,788 

$442,650 


$3,002,280 


Year  ended  January  31, 

1942  1941  1940 

$6,614,202 


$4,994,337 


$3,004,500 


$507,806 

$451,150 

$2,650,746 


$1,348,200 

$454,037 

$470,170 


$2,721,930 


$4,820,796 


$941,000 

$593,509 

$486,427 

$2,799,860 


IN  MEMORY  OF  THE  27  MEN  OF 
OUR  COMPANY  WHO  HAVE  GIVEN 


THEIR  LIVES  TO  THEIR  COUNTRY 


PRINTED  BY  WILLIAM  E.  RUDGE  S  SONS 
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